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INTERVIEWS WITH DEPUTY PRIME MINISTER JULIA GILLARD AND POLITICAL ANALYST DR PETER VAN ONSELEN OF EDITH COWAN UNIVERSITY.
DISCUSSIONS ABOUT THE NEW FAIR WORK AUSTRALIA BILL, THE FALLOUT FROM THE UTEGATE SCANDAL, THE FEDERAL GOVERNMENT’S $14.7 BILLION EDUCATION STIMULUS PACKAGE, PAUL KEATING’S COMMENTS ON THE GOVERNMENT’S DEFENCE WHITE PAPER AND THE GOVERNMENT’S STANCE ON CHINA, AND THE WILCOX REVIEW AND THE AMMENDMENT OF THE BUILDING AND CONSTRUCTION INDUSTRY IMPROVEMENT ACT.
‘MEET THE PRESS’ PRESENTER BILL WOODS: Good morning and welcome to Meet the Press. The Rudd Government reached a milestone this week. It carried out its key election promise to abolish WorkChoices and replace it with the Fair Work Australia bill. 
DEPUTY PRIME MINISTER JULIA GILLARD (Wednesday): There will be a safety net that they can rely on that no-one can strip away. There will be a fair enterprise-based bargaining system, where employees and employers and their representatives have to treat each other in good faith. 
ACTU PRESIDENT SHARAN BURROW (Wednesday): It's an historic day today, July 1. Fair Work Australia, based on the Fair Work Act – workers' rights back in place. 
BILL WOODS: However, business is concerned it will open up the door to unwarranted wage rises. 
AUSTRALIAN CHAMBER OF COMMERCE AND INDUSTRY’S GREG EVANS: We certainly hope that doesn't occur and we'll be certainly putting the case that businesses are obviously finding it difficult at the moment. 
BILL WOODS: Deputy Prime Minister and the chief architect of the Fair Work bill, Julia Gillard, is a guest today. And later, how badly will the fallout from the so-called ‘Utegate’ scandal impact the Coalition? Political analyst Peter Van Onselen is also on the show. But first, what's making news in the nation's papers on this Sunday, July 5. Melbourne's ‘Sunday Age’ leads with ‘Tax slug for smokers’. Under new proposals considered by the Federal Government, cigarettes would cost more than $20 a pack. The front page of the 'Sunday Telegraph' leads with ‘School funding farce’. A $250,000 grant has been given to a tiny one-pupil school in NSW. The 'Sunday Mail' reports ‘Libs ponder the two Tonys ticket’. The Liberal Party is reportedly considering putting forward Tony Abbott as party leader and Tony Smith as the deputy if Malcolm Turnbull fails to bounce back after Utegate. ‘Navy's secret shame’ is the headline in the Sydney ‘Sunday Herald'. A group of sailors has been sent home after a book was discovered recording bets on how many female crew they could have sex with. Good morning and welcome back to the program, Deputy Prime Minister Julia Gillard. Thanks for your time.

JULIA GILLARD: Good morning. 
BILL WOODS: I have to ask you firstly, your response to this story about the Navy and the so-called ‘sex ledger’. How do you feel about that? 
JULIA GILLARD: Obviously, this is a matter for our defence forces to deal with and to fully investigate. As a Government, as a nation, I think we've been saying for a long period of time we want men and women to be able to join the army, the navy, the air force, and to have good careers in it. We don't want to see anything that precludes women from having a good career in our armed forces if that's what they choose to do with their lives. So clearly, these allegations need to be fully investigated. 
BILL WOODS: Should this be the trigger perhaps for something a little stronger, perhaps, led by the Government? This is certainly another in a long line of allegations at least of sexism, at the minimum, and sexual misconduct, at the worst, in the navy.

JULIA GILLARD: I think in the first instance, we need our defence hierarchy to get on with the job of investigating these claims and taking appropriate action. 
BILL WOODS: OK. Fair Work Australia – I know you're very proud of this, and I know it was an important platform for the Government. Is there a guarantee, Deputy Prime Minister, that there won't be a swarm of unions now making ambit claims and clogging up the system? 
JULIA GILLARD: Look, yes, there is a guarantee that this is an enterprise-bargaining system. What is the system about? It’s about giving workers a fair safety net that no-one can strip away, and one of the most hated elements of WorkChoices was that it was all about stripping the safety net away, often from workers most at risk at work, young workers, female workers, workers for whom English is a second language, and then, of course, this is about enterprise bargaining. So you can make claims, and that will happen, but in order to make an agreement, you've got to sit around a bargaining table and make it. 
BILL WOODS: Ms Gillard, if you don’t mind, I think your microphone just fell off. We'll give you a moment to pin that back on so that we can make sure that you're heard very clearly. There you go. 
JULIA GILLARD: Sorry about that. Is that better? 
BILL WOODS: Yes, a little wardrobe malfunction. 
JULIA GILLARD: I didn't notice. 
BILL WOODS: You're now in the same league as Jennifer Hawkins. 
JULIA GILLARD: Thank you for that, I'll take that comparison.

BILL WOODS: Now, I know you're proud of the system itself and its ability to manage the claims, whatever they may be and however outrageous or however fair. But are you worried about the image there will be for the Labor Government that there might be a queue for claims and there’ll certainly be fodder for the Opposition that we might go back to the bad old days of the early '80s when even Paul Keating had to abolish the unions? 
JULIA GILLARD: This is enterprise-based system, so we have to separate out argy-bargy about claims. Will people make claims? Yes, of course, they will. Industrial relations is always full of claim and counter-claim. But what people pay on is awards and agreements. Our industrial umpire is making the new modern awards for the 21st century. A reform long sought by employers as an efficiency measure – new, simple awards – and then agreements need to be worked through at an enterprise level – employers and employees sitting around a bargaining table and working out what's best for the business. So I wouldn't get distracted by claims. Let's look at what the system delivers. It will deliver a fair safety net and enterprise-based bargains that are about productivity. 
BILL WOODS: Now, on to other matters. When it was revealed the email at the centre of the Utegate scandal was a fake, Labor called for Malcolm Turnbull to resign. They questioned whether he was fully cooperating with police, but it seems Mr Turnbull has no case to answer. We'll play this for you. 
COMMISSIONER OF THE AUSTRALIAN FEDERAL POLICE MICK KEELTY (Tuesday): Mr Turnbull is a witness. He's being treated as a witness, and our interaction with Mr Turnbull as far as this matter goes is complete. 
BILL WOODS: In your opinion, Deputy Prime Minister, is Mr Turnbull totally in the clear? Will you continue the pursuit? 
JULIA GILLARD: The important thing for Mr Turnbull is what the Australian people have concluded out of this episode, and I think it’s clear that they've concluded that he's a man without credibility. And I think for the Liberal Party overall, beyond Malcolm Turnbull, the problem for them is that they are so self-obsessed and self-absorbed about who should be in which seat in the Liberal Party. Now, we've seen claims in today's newspapers that there's going to be a “two Tonys ticket” – Tony Abbott and Tony Smith standing against Mr Turnbull and his deputy. Well, we're living during a global economic crisis. We've seen America announce its unemployment rate has gone to 9.5%. 7.2 million Americans unemployed and that economic crisis is impacting this country. We're getting on with the job of supporting Australian jobs. They're obviously more concerned about who has which job in the Liberal Party. 
BILL WOODS: The politics aside, though, there still remains a whiff of concern, surely, if the fake email didn't come from Malcolm Turnbull or his office, it must have come from within the government, the public service itself. Surely there remains a problem for you to solve there? 
JULIA GILLARD: Well, there remains a police investigation, and it is for the police to come to its conclusions, but it is clear that the email is a fake email. It's clear that Malcolm Turnbull staked his credibility on it, and given it’s fake, Malcolm Turnbull's credibility has just crashed into a million pieces. 
BILL WOODS: We'll take a break, and when we return, we'll introduce the panel. The Australian Teachers' Union delivers the Government’s “education revolution” a pretty damning report card. And he's no Marilyn Monroe, but that didn't stop the Prime Minister from letting his larynx loose to wish his Treasurer a very happy birthday this week.
PRIME MINISTER KEVIN RUDD: All together now. Happy birthday to you. Happy birthday to you. Happy birthday, dear Wayne. Happy birthday to you. Hip hip hooray! Hip hip hooray! This wasn't at all embarrassing.

BILL WOODS: You’re on Meet the Press with the Deputy Prime Minister our special guest today, Julia Gillard. Welcome to our panel, Michelle Grattan from the ‘Age', and the 'Sydney Morning Herald's Peter Hartcher. Thanks for joining us.

THE ‘AGE’S MICHELLE GRATTAN: Good morning.

BILL WOODS: Education was one of the biggest winners in the Government's second stimulus package, $14.7 billion going towards school upgrades. But some principals are saying that the money is being directed at the wrong projects and doing little to improve the quality of facilities. 
FEDERAL SHADOW MINISTER FOR EDUCATION, APPRENTICESHIPS AND TRAINING CHRISTOPHER PYNE (Monday): The evidence that the Opposition has is that money is being profiteered by business, skimmed by the States. It’s untargeted and schools are not receiving the kind of infrastructure they want in this once-in-a-generation opportunity to improve school infrastructure. 
MICHELLE GRATTAN: Ms Gillard, this is just part of a lot of criticism of the way the program has been directed. Do you think that inevitably, given the desire to get this money out so quickly, that there is going to be some waste? Do you accept that? 
JULIA GILLARD: Well, Michelle, can I say firstly, I don't accept that there's a lot of criticism. There's been media reporting, claims made about the Building the Education Revolution program that turn out, when fully investigated, to not be true. Even in the pages of today's newspapers, there are some claims made on the front page of the 'Daily Telegraph'. It's asserted that Arthur Phillip High School looked for maintenance money and didn't get it. That's not true. It got $200,000 under our National School Pride program. It's asserted that Rooty Hill High School looked for maintenance money and didn't get it. That's not true. It got $200,000 under our National School Pride Program. So, the media has made a lot of claims – News Limited newspapers – and a lot of them have turned out to be incorrect. But can I say that broadly with this program, we're delivering $14.7 billion quickly through 9,500 schools around the country to support jobs now during the global recession. Are there going to be some bumps along the way? Yes, there are. But overwhelmingly, as I talk to principals – I was at Principal Forums this week in WA – the overwhelming feedback is positive, and people say things like, and this is a direct quote from a principal in WA, this has been the best time in his 40-year career in teaching. That's the kind of feedback. 
MICHELLE GRATTAN: But now the money is flowing and there's perhaps less need to rush for economic reasons, do you think it would be desirable to put a bit more rigorous process into the program? 
JULIA GILLARD: There is a clear process here, clear guidelines – every school around the country benefiting under our National School Pride Program, off a formula related to school size. Every primary school benefiting from our Primary Schools for the 21st Century, off a formula related to school size. And science and language laboratories for high schools done through a competitive process overseen by an independent board. The process is clear, the program is being delivered and it needs to be delivered urgently to support jobs now, and it is achieving its aim of transforming our school infrastructure. 
THE ‘SYDNEY MORNING HERALD’S PETER HARTCHER: Ms Gillard, you've promised a new era of transparency in talking about school performance and school league tables. The NSW Parliament has delivered a new era of secrecy, making it an offence to disclose school performance. You've called that a ridiculous law. Are you prepared to override that law at the Commonwealth level? 
JULIA GILLARD: There's nothing in the NSW law that will stop us doing what we've committed to do, which is we are going to have a new era of school transparency. There will be information available, a website where people can go in and compare the performance of their school with other schools in their community. And powerfully, they'll be able to compare the performance of schools serving similar student populations. Now, Barry O'Farrell obviously has taken the action he's taken in the NSW Parliament. The NSW Liberal Party standing against school transparency. Well, what he's done won't stop the Federal Government from making this information available.
PETER HARTCHER: Will you not be asking people to put themselves at risk of a penalty, though, in pursuing that agenda unless you override the NSW law? 
JULIA GILLARD: The NSW law is about trying to ban newspapers from publishing league tables. There's nothing the NSW Parliament can do to stop the Federal Government putting out information, and we will. What I think is absolutely remarkable is that the NSW Liberal Party would, for this kind of position, stop parents getting the information they want. Well, Barry O'Farrell and the NSW Libs might stand for secrecy and averting their eyes from school failure. We don't. We stand for openness, finding out when schools are doing well and when they're doing badly, and if they're doing badly, stepping in with a helping hand. 
BILL WOODS: While we're on education, Deputy Prime Minister, the question this week from our viewers is from Steve Ryan, who is the President of the Queensland Teachers' Union. He sent us this earlier in the week. 
QUEENSLAND TEACHERS’ UNION PRESIDENT STEVE RYAN: My question to the Deputy Prime Minister is since the Federal Government supports national agreements on education, do you believe that Queensland teachers’ wages, currently the lowest in Australia, should be raised to a level commensurate with those in other States? 
BILL WOODS: Your response to that, Ms Gillard? 
JULIA GILLARD: My response to that is probably going to disappoint Steve, but my response is obviously that wage outcomes are a question for school systems. I don't sit in Canberra and try and dictate pay rates for Queensland state school teachers or teachers in Catholic schools or teachers in independent schools. That would be completely contrary to everything I’ve just said to you about Workplace Relations. These things need to be sorted out at the enterprise level. 
PETER HARTCHER: We saw a speech from Paul Keating during the week in which he said that the Federal Government's Defence White Paper was too wary and too defensive about China. Does he have a point? Or do you think he is being unduly optimistic and naive about China's future intentions? 
JULIA GILLARD: When you're debating the strategic outlook over the next 10, 20 or 30 years, unsurprisingly, views will vary. Mr Keating has put one view in his lecture in Perth. The White Paper makes clear our strategic outlook. We obviously, prudently, assess all possible threats and possibilities in the region and that's what the White Paper has done. The Government will be guided by the White Paper. That is a document that a lot of work was put into to canvass strategic possibilities and probabilities throughout our region. 
MICHELLE GRATTAN: Ms Gillard, could I come back to industrial relations? You have legislation before the Parliament to replace the controversial Building Commission, and yet it's been criticised on the one hand by the Libs as being too soft, and on the other hand by the Greens as being too tough. What do you think the chances of getting that legislation through the Senate are? What will you do if you can't get it through? And do you expect a stoush from the unions on this at the ALP National Conference later this month? 
JULIA GILLARD: We went to the last election, Michelle, with a clear commitment to replace the Australian Building and Construction Commission, and we've been guided in developing its replacement by a report from an independent former judge, His Honour, Murray Wilcox. So to the Libs and the Greens, I would be saying, first and foremost, respect the mandate we have from the Australian people. Secondly, I would be saying, respect the wise words of His Honour Murray Wilcox, who guided us in this process. That's the pitch we'll put in the Senate. Of course, we do get frustrated in the Senate by Malcolm Turnbull and his Liberal Party, who specialise in saying no to everything that the Government wants to do. Well, this is something we clearly have a mandate for, and Mr Turnbull should consider that, and, of course, Mr Turnbull and his Liberal Party don't come to Workplace Relations with any credibility, given they are the party of WorkChoices. On national conference, well, we will see what we will see at ALP National Conference. It's no secret that many in the union movement are very critical of the Government's stance on having a tough cop on the beat in building and construction. Many employer organisations are critical of it too. What that says to me is that we’ve got the balance right. 
BILL WOODS: Thank you very much for your time today, the Deputy Prime Minister, Julia Gillard. And coming up, what now for the Federal Coalition? Political analyst Peter Van Onselen will join us. And no-one knows better than the former Liberal leader Brendan Nelson what it's like to be ousted, this week lending his successor some dubious support. 
REPORTER: Do you have confidence in your leader? 
BRENDAN NELSON: Of course. We always have confidence in the leader. Of course we do.

BILL WOODS: Nicholson in 'The Australian' shares Dr Nelson’s rather jaded optimism with Malcolm Turnbull asking in this cartoon, "Are you alright behind me?" The response: "Absolutely! At this moment we need a thick-skinned arrogant bastard with unshakable self-belief.” 
BILL WOODS: You’re on Meet the Press. Now, if it wasn't already clear, the Federal Opposition was in dire straits after bungling the OzCar scandal. A Newspoll earlier this week confirmed that. Malcolm Turnbull's popularity dropped by 19 points in just two weeks and Kevin Rudd has an extraordinary lead as the preferred prime minister. The Opposition Leader escaped the controversy with a visit to Afghanistan, as his troops at home closed ranks. 
SHADOW MINISTER FOR FAMILIES, HOUSING, COMMUNITY SERVICES AND INDIGENOUS AFFAIRS (Monday): Last week, the Labor Party threw everything but the kitchen sink at Malcolm Turnbull and he didn't flinch. 
BILL WOODS: To delve deeper, welcome to the program political analyst Peter Van Onselen. Thanks for your time.

EDITH COWAN UNIVERSITY’S DR PETER VAN ONSELEN: Thank you for having me. 
PETER HARTCHER: Peter, this has been an extraordinary and sometimes bizarre couple of weeks for the Liberal Party. What do you think about Malcolm Turnbull's position? It brings around Pythonesque comparisons. Do you think that he might be the Norwegian blue of Australian politics – “not dead, just resting”? 
PETER VAN ONSELEN: (Laughs) I'm not sure he's quite that dead. But sticking with the Monty Python theme, maybe the Black Knight is the way to go. He’s lost some limbs and he’s arguing it’s only a flesh wound. It's been a shocking week for him, or a shocking couple of weeks for him and that plummeting in the polls of his satisfaction rating is very unprecedented in the level that it's at. That's going to be difficult for him. I don't think that the Liberals are panicking just yet, but one or two more polls that reflect that first poll, and then I think he'll be in some real trouble. 
PETER HARTCHER: You think he still has the ability to grow limbs back and recover? 
PETER VAN ONSELEN: (Laughs) I think it is possible. In politics, anything is possible. But he's right on the line of it. It's not that he's dead yet, as such. But I think he's going to struggle if he can't improve. Malcolm Turnbull has come back from difficult positions before. He looked like he was gone in the Wentworth preselection and he managed to come back and beat Peter King. He looked like he was then gone when he was going to be taking Peter King on as an independent and he managed to beat him again. So he has come back, but those are small fights in comparison to the difficulty he's in now. 
MICHELLE GRATTAN: Do you think that the Liberals would be any better off by a change of leader. Presumably it would be Joe Hockey, but there is the Tony and Tony theory about. What do you think of that?

PETER VAN ONSELEN: I think in a sense, Malcolm Turnbull’s biggest asset is any there aren't real alternatives there. His deputy isn't in the mix, Joe Hockey is not ready, and some of his colleagues wonder if he'll ever be ready given his moderate position in a largely conservative party. The twin Tonys idea that's been reported today, I think that probably says more about the internal machinations going on at the moment with an expected frontbench reshuffle, rather than any leadership prospect. I tried to contact some Liberals this morning when I read that, and what I'm getting back is that’s what they think that’s more about – that people like Tony Abbott, and that Tony Smith is an up-and-comer, but in those leadership roles, that's not something that looks likely by the time of Christmas.

MICHELLE GRATTAN: What is the Liberal Party's fundamental problem? Is it that it is just totally divided, or is it that it can't find a place to position itself politically? 
PETER VAN ONSELEN: I think there is a couple of things. One is that the Liberal Party tends to be quite good and quite solid in Government. Because of the messiah leader principle, they tend to be fairly disciplined. But then they become a bit of a rabble in opposition. When the leader loses that messiah authority, that's one problem. Another issue is what’s left – Annabel Crabb talked about this on the weekend – what’s left is the remnants of the class of ‘96 in the Liberal Party, where very much good local members, people that were popular in the local electorates but perhaps aren't that philosophically inclined towards working out what the party stands for and where it should go. That doesn't matter when you're in Government and John Howard and the Cabinet can direct that. But when you fall into opposition, the party has to do a lot of soul-searching. The Liberal Party I don't think have the intellectual capital in the Parliament to do that soul-searching at the moment.
PETER HARTCHER: The next obvious or predictable test for Malcolm Turnbull is going to be the Emissions Trading Scheme in the next session of Parliament. Do you think that Malcolm Turnbull is going to be able to either unite the party around supporting it, or do you think that on the other hand, it will give the Government an early election trigger?
PETER VAN ONSELEN: I think he would have had a much better chance of uniting the party a couple of weeks back before Utegate. His personal damage from that will leave him struggling to unite the party in a way that he would like to. That means that the headlines aren’t going to be about the difficulties that the Government is facing with the way this is going to work, but rather the headlines will likely be the division in the Liberal Party. Again, talking about problems in the Liberal Party, Malcolm Turnbull is essentially a moderate leading a conservative party. He falls into one of two traps – he either becomes disingenuous by becoming more conservative so that he can secure his position, or if he tries to be moderate in reflecting what he really is, he risks his leadership, particularly in the wake of Utegate. 
BILL WOODS: Peter Van Onselen, thank you very much for your time today. Interesting times ahead, indeed. We'll keep an eye on the polls. And the honeymoon period is a very long one for the Labor Government. Thanks to the panel, Michelle Grattan and Peter Hartcher. And a transcript of this program will be on our website. If you have any questions that you would like to ask, email us at meetthepress@networkten.com.au. Until next week, goodbye. 
